
LITTLE ROCK - The Senate gave final approval Tuesday to a cut in the state sales tax on groceries. The measure reduces the sales tax on food by a penny, and will save Arkansas consumers about $40 million a year on food purchases.


The bill now goes to the governor, who supports the tax cut. It will take effect on July 1 of this year.


Also Tuesday, the lottery scholarship bill was endorsed Tuesday by the Senate Committee on State Agencies and Governmental Affairs.


Lottery tickets should go on sale at retail stores at the end of this year. Scholarships ought to be ready for college students enrolled in the fall semester of 2010.


The bill expands the existing Academic Challenge Scholarship Program, using revenue from the new Arkansas lottery that was approved by voters last year.


The amounts of the scholarships will depend on how many lottery tickets are sold. For example, if revenue is $60 million or less, a student at a four-year university could receive $2,500 a year and one at a two-year college $1,250.


If revenues total $126 million, that student would get a scholarship of $6,000 and  a student at a two-year college would get $3,000.


To qualify, they must maintain a 2.5 grade point average. 


The bill creates a Lottery Commission, which will have flexibility to decide on the frequency of lotteries and how much prizes will be. The Commission will determine whether Arkansas joins other states to conduct multi-million dollar lotteries, such as Powerball.


The Senate also passed legislation to disqualify public employees from working for the government if they are convicted of a felony in connection with their job. For example, if they work at a school district and steal school funds, they could never again work for a public school in Arkansas.

