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Senator Larry Teague of Nashville has received the 2009 Statesmanship Award from the Arkansas Hospital Association in recognition of his work during the 2009 legislative session to help rural hospitals.

Teague was the lead sponsor of Act 562 of 2009, which will provide an estimated $105 million to $110 million a year in additional Medicaid reimbursements for Arkansas hospitals.
"Coming from the hospital association makes this award especially meaningful," Teague said. "Local hospitals are crucial for maintaining the quality of life in rural Arkansas, so I'm proud to do what I can to help them and I'm honored to receive their Statesmanship Award."

Arkansas hospitals are losing about $100 million a year in underpayments from the Medicaid program, according to the hospital association. Medicaid is a government health program that subsidizes care for the poor, the elderly and people with disabilities. Funding comes from a combination of state and federal sources. 
In a state like Arkansas, the percentage of hospital patients who rely on Medicaid to cover their bills is relatively high. For that reason, low reimbursement payments from Medicaid can be especially burdensome to a hospital's budget.
The federal government matches state spending at a rate of about 3-to-1. Therefore, if state government adds $1 to the Medicaid fund, the federal government provides an additional $3.

Act 562 levies an access fee of one percent on patient revenue at private hospitals and allocates the money to supplement Medicaid payments. The end result will be higher reimbursements for hospitals when they treat Medicaid patients.
The board of the hospital association actively supported passage of Act 562. 
"I'm pleased I was able to pass legislation that will benefit rural hospitals," Teague said.

