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LITTLE ROCK - The Arkansas Public Employees Retirement System will not invest in companies that do business with the government of Sudan, in northern Africa, because of the well-document atrocities committed by Sudanese officials.

The board of trustees of the retirement system directed its financial managers to divest the system of any investments in Sudan as soon as prudently possible.
President George W. Bush has publicly said that Sudan is committing genocide in the region of Darfur, and he called on the international community to support American efforts to halt it. 
In the 2007 regular session, the Arkansas Senate adopted SCR 20, a resolution calling for all state retirement systems to divest themselves of any investments in Sudan.

In Darfur, Sudanese government forces have forced thousands of families from their homes, and have killed thousands.

The state employees' retirement system, PERS, has investments that exceed $11 billion. Last month PERS identified investments with two companies, worth about $21.6 million, that do business in Sudan. Both firms have indicated they would withdraw from Sudan. PERS will not make any new investments with companies that do business in Sudan.
When the Senate adopted SCR 20, in March, students from the University of Arkansas were at the state Capitol to support its passage. The students outlined the events in Darfur to legislators and argued for the effectiveness of economic sanctions. 
It was an excellent example of how young people can make a difference by working in the political system.

The PERS investment managers work under strict rules that require financial prudence, so funding of retirement benefits is not in jeopardy in any way. The system pays benefits to 22,234 retirees, who last year received an average of $955 a month. There are more than 43,400 active members in the system, with an average annual salary last year of $29,167.

A statement on President Bush's web site calls for stronger international efforts to relieve the suffering in Sudan. "We have concluded that genocide has taken place in Darfur …It is clear that only outside action can stop the killing," the president said.
Tax Cut for Manufacturers
On July 1 about 4,000 Arkansas companies will begin enjoying a tax cut on their purchases of energy, such as natural gas and electric power, used in the manufacturing process.

The tax relief is in Act 185 of 2007, which reduces the state sales tax on energy consumption by manufacturers from 6 percent to 4.5 percent. In the first year, it will save Arkansas companies an estimated $20.2 million. Next year the tax rate goes down to 4 percent. Then, the tax savings will total $30.5 million a year.
At a recent meeting of the state Chamber of Commerce/Associated Industries of Arkansas, state tax officials answered questions about the tax reduction. Of particular interest to the businessmen at the meeting were details about how to separate the energy used for manufacturing purposes. 
Energy used to run office equipment is not included in the tax relief act.
