State Capitol Week in Review
February 22, 2008
LITTLE ROCK –  The Arkansas Economic Development Commission has a new marketing campaign that focuses on the industries most likely to locate in Arkansas.
Those include aerospace industries, automobile parts manufacturers, biological and scientific research, transportation and warehousing, the harvesting of health and international foods and alternative fuel production.

More than 10,000 people work in about two dozen aerospace industries located across Arkansas. Arkansas community colleges offer degrees and training in various fields of aviation technology.

More than 8,500 people work in factories that produce auto parts. Although we have not been able to recruit a major car manufacturing plant, we have been successful in attracting automotive suppliers. 
One reason is that Arkansas is within 400 miles of numerous automobile manufacturers, so transportation costs from Arkansas suppliers to those manufacturers are low. Also, Arkansas community and technical colleges offer classes in the technology that people need to work in the automotive parts industry.
Agriculture is part of the economic foundation of Arkansas, of course. Transportation routes are well established, whether by water, highway or rail. Economists predict that growth within agriculture will be strongest for health foods and international foods. Corn, rice, poultry and beef are popular in Latin America and Asia. Food processing plants in Arkansas employ almost 52,000 people.
The Economic Development Commission provides tax incentives to encourage expansion of food processing businesses.

Another 56,000 people in Arkansas work in transportation or warehousing. Arkansas has the advantage of a central geographic location, with access to markets in most parts of the United States. Also, the Economic Development Commission offers incentives for companies that locate here.

The demand for renewable energy is increasing because it is less harmful to the environment. Wind power is among the fastest growing sectors of the renewable energy industry. About a 1,000 people will soon begin work for a manufacturer of wind turbine blades. It chose to locate in Arkansas because we're close to the areas where wind power is being developed. Also, the plant took advantage of economic development incentives.

The state promotes economic development in several ways. The legislature has approved a system of tax incentives, which are based on the number of jobs created and the amount of payroll. Community and technical colleges work with industry so that technology courses are tailored to the industry's needs.

Incentives are available to industries already in Arkansas that want to expand, as well as to those considering a move to Arkansas.

The bioscience industry in Arkansas is being developed in several ways. Agricultural industries are constantly experimenting with new techniques to improve their production. The medical industry in Arkansas has taken a major research role, in part because of funding from a legal settlement with tobacco companies.
The production of biofuels, such as ethanol, has tremendous potential for growth in Arkansas and has grown because of tax incentives passed by the legislature last year.
