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ADFA Blows Roof Off Homeownership Loan Production

The Arkansas Development Finance Authority has experienced record-breaking mortgage production in 1999 with over $160 million in mortgage loans  recorded during the year in its HomeToOwn Program.  This figure compares to an annual average of $92 million in mortgage loan closings over the previous three years (1996 – 1998)

Rush Deacon, President of the Authority, attributes the record-breaking pace to a combination of favorable market conditions and changes made in ADFA’s affordable mortgage program. “To be sure, home sales in Arkansas are at an all time high, with good economic times and historically low interest rates,” Deacon said.  “Nevertheless, our tremendous loan production increases are only partially attributable to those conditions.  ADFA’s introduction of guaranteed year-round funding and the implementation of our internet-accessed loan reservation system has made the HomeToOwn program much more user-friendly.   Comments from the Arkansas lender community confirm that these changes have resulted in larger numbers of eligible borrowers taking advantage of ADFA’s great program rates.”
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The HomeToOwn Program was introduced to Arkansas homebuyers in July of 1998 and offers below market interest rate funds year round.  The Authority accomplishes this through the sale of tax-exempt mortgage revenue bonds which lowers the interest rate participating lending institutions are able to offer qualified homebuyers. ADFA also offers down payment and closing cost assistance in the form of a second mortgage.  Over 120 banks, mortgage companies and savings and loan institutions across Arkansas participate in the program.

ADFA also offers a new choice to its borrowers that was unavailable in the past.  Some families want a low mortgage rate, while others need help with the initial costs of buying a home.  ADFA now provides down payment and closing cost assistance in the form of a second mortgage. 

The current interest rate being offered through the HomeToOwn loan program is 6.85 percent for a 30-year fixed-rate mortgage.  The current interest rate being offered through the HomeToOwn down payment assistance program is 7.54 percent for a 10-year, fixed-rate second mortgage.

To be eligible for loans, an applicant must be a first-time homebuyer (must not have owned his/her principal residence for three years prior to closing the bond loan). Homebuyers purchasing a residence in the following targeted areas need not meet the first-time homebuyer regulation: Bradley, Calhoun, Chicot, Clark, Cleburne, Columbia, Conway, Crawford, Crittenden, Cross, Dallas, Desha, Drew, Jefferson, Lafayette, Lee, Lincoln, Madison, Mississippi, Monroe, Nevada, Ouachita, Perry, Phillips, Prairie, St. Francis, Scott, Searcy, White, Woodruff and Yell.
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Borrower's income cannot exceed specified limits. These limits vary by county depending on the number in the family and where the property is located. Maximum income limits range from $36,500 for a single member household to $68,040 for a family of three or more. Also, purchase price cannot exceed $98,000 for new construction or $80,000 for existing (previously occupied) housing (one exception -- the limit for existing housing in Sebastian County is $72,600).

To check on current interest rates call ADFA’s toll free “HomeToOwn” answer line at 1-800-582-6637.  Up to date information is also posted on ADFA’s web site at <www.state.ar.us/adfa>.
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